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CONFIDENTIAL P5420: ISLAMIC INVESTMENT

ESSAY QUESTIONS

(100 Marks)

INSTRUCTION:

This section consists of FOUR (4) essay questions. Answer all the questions.

QUESTION 1

a) Give THREE (3) advantages of technical analysis
(9 marks)

b) Differentiate Islamic Equity Products and Conventional Equity Products.

(6 marks)
c)
Year Beginning value Ending HPR HPY
Value
1 100 115
2 115 138
3 138 110.4
Based on the information above:
i.  Complete the table (3 marks)
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ii.  Find arithmetic mean and geometric mean

(4 marks)

iii.  Give your opinion based on your finding in (ii)

(3 marks)

QUESTION 2

a) What would be the yield to maturity on bond with RM 1000 maturity value, 12%
coupon and a market price of RM 920.00? The bond has 5 years remaining to

maturity and the interest is paid annually.

(2 marks)

b) Based on the above question, would you pay RM 920 for the bond if the required

rate of return for securities in the same risk class was 10%

(7 marks)
¢) Explain the benefits of Asset Backed Securities.

(6 marks)
d) Discuss the risk underlying sukuk structure.

(10 marks)
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